PEKING   TO   JAPAN
concession for a Manchurian railway. In 1897 the Germans
occupied Kiaochow, while Russia acquired Port Arthur and
Talienwan in the Kwantung Peninsula in the Gulf of Chihli
and obtained the extension of her railway concession from China
in order to link up Harbin in the north with Port Arthur.
In 1900, during the Boxer outbreak, the Russians concen-
trated a large military force in Manchuria, which in spite of
repeated undertakings they failed to withdraw. Japan, per-
ceiving in this manoeuvre a menace to Korea, which implied also
a direct threat to her own security, declared war on Russia in
1904. Japan's victory led to the Treaty of Portsmouth (U.S.A)
in 1905, by which Russia ceded to Japan her lease of and her
interests in the Kwantung Peninsula (Port Arthur, Dairen, etc.)
and a section of her Manchurian railway. These clauses of
the treaty were subsequently confirmed by the Chinese Govern-
ment, and Japan was further entrusted with the conversion,
maintenance, and protection of her military narrow-gauge
railway, constructed during the war, from Antung on the Korean
frontier to Mukden. In 1915 the Chinese Government extended
the duration of these concessions to a total period of ninety-nine
years.
The results have been highly beneficial. While China has
been in the throes of civil war the Japanese control and protection
of the South Manchuria and the Mukden-Antung railways and
her presence in the Kwantung Peninsula have led to increasing
prosperity. At Mukden and in other cities served by the rail-
ways, on the lands ceded to the Japanese company, new and
flourishing towns have arisen, provided with all the requirements
of modern civilization. Dairen has grown from a village of
fishermen to a city and port of 396,000 inhabitants (January,
1931), while the population of Mukden numbers to-day 300^000.
Japanese capital invested in Manchuria is estimated at between
£100,000,000 and £150,000,000.
But unfortunately the latent mutual dislike of Chinese and
Japanese imperilled a situation which while it should have
contented both as a matter of fact gave satisfaction to neither.
China awakening to the call of the spirit of Nationalism deter-
mined to rid the Republican territory, whether in the south or
north, of all signs of foreign intervention and control. Ex-
territoriality was to disappear in the Treaty Ports and the
Japanese were by hook or by crook to be ousted from Manchuri^
the prosperity of which was due solely to Japanese energy,

